SEC. 1306. FEDERAL MATCHING FUND FOR SMART GRID
INVESTMENT COSTS

(b) QUALIFYING INVESTMENTS.—Qualifying Smart Grid investments may include
any of the following made on or after the date of enactment of this Act:

(1) In the case of appliances covered for purposes of establishing energy conservation
standards under part B of title III of the Energy Policy and Conservation Act of 1975 (42
U.S.C. 6291 et seq.), the documented expenditures incurred by a manufacturer of such
appliances associated with purchasing or designing, creating the ability to manufacture,
and manufacturing and installing for one calendar year, internal devices that allow the
appliance to engage in Smart Grid functions.

(2) In the case of specialized electricity-using equipment, including motors and drivers,
installed in industrial or commercial applications, the documented expenditures incurred
by its owner or its manufacturer of installing devices or modifying that equipment to
engage in Smart Grid functions.

(3) In the case of transmission and distribution equipment fitted with monitoring and
communications devices to enable smart grid functions, the documented expenditures
incurred by the electric utility to purchase and install such monitoring and
communications devices.

(4) In the case of metering devices, sensors, control devices, and other devices integrated
with and attached to an electric utility system or retail distributor or marketer of
electricity that are capable of engaging in Smart Grid functions, the documented
expenditures incurred by the electric utility, distributor, or marketer and its customers to
purchase and install such devices.

(5) In the case of software that enables devices or computers to engage in Smart Grid
functions, the documented purchase costs of the software.

(6) In the case of entities that operate or coordinate operations of regional electric grids,
the documented expenditures for purchasing and installing such equipment that allows
Smart Grid functions to operate and be combined or coordinated among multiple electric
utilities and between that region and other regions.

(7) In the case of persons or entities other than electric utilities owning and operating a
distributed electricity generator, the documented expenditures of enabling that generator
to be monitored, controlled, or otherwise integrated into grid operations and electricity
flows on the grid utilizing Smart Grid functions.

(8) In the case of electric or hybrid-electric vehicles, the documented expenses for
devices that allow the vehicle to engage in Smart Grid functions (but not the costs of
electricity storage for the vehicle).

(9) The documented expenditures related to purchasing and implementing Smart Grid
functions in such other cases as the Secretary shall identify. In making such grants, the
Secretary shall seek to reward innovation and early adaptation, even if success is not
complete, rather than deployment of proven and commercially viable technologies.



SEC. 1306. FEDERAL MATCHING FUND FOR SMART GRID
INVESTMENT COSTS

(c) INVESTMENTS NOT INCLUDED.—Qualifying Smart Grid

investments do not include any of the following:

(1) Investments or expenditures for Smart Grid technologies, devices, or equipment that
are eligible for specific tax credits or deductions under the Internal Revenue Code,

as amended.

(2) Expenditures for electricity generation, transmission, or distribution infrastructure or
equipment not directly related to enabling Smart Grid functions.

(3) After the final date for State consideration of the Smart Grid Information Standard
under section 1307 (paragraph (17) of section 111(d) of the Public Utility Regulatory
Policies Act of 1978), an investment that is not in compliance with such

standard.

(4) After the development and publication by the Institute of protocols and model
standards for interoperability of smart grid devices and technologies, an investment that
fails to incorporate any of such protocols or model standards.

(5) Expenditures for physical interconnection of generators or other devices to the grid
except those that are directly related to enabling Smart Grid functions.

(6) Expenditures for ongoing salaries, benefits, or personnel costs not incurred in the
initial installation, training, or start up of smart grid functions.

(7) Expenditures for travel, lodging, meals or other personal costs.

(8) Ongoing or routine operation, billing, customer relations, security, and maintenance
expenditures.

(9) Such other expenditures that the Secretary determines not to be Qualifying Smart
Grid Investments by reason of the lack of the ability to perform Smart Grid functions or
lack of direct relationship to Smart Grid functions.
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